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US Treasury Department

fmtermal Revenue Séwice
Washington, G 20224

Date: In reply refer to-

G 18198 | p1.vip.

. i P Mr, Calvin E. Burns, Chairman
The Housing Authority of the
City of Caldwell, Idaho

P.0. Box #70

Caldwell, Idaho 83405

Dear Mr. Burns: —

This is
you request

in reply to your letter of July 1, 1969, wherein
& ruling that the interest Payable on a $413,550

loan granted to the Housing Authority of the City of Caldwell,

Tdaho (the ®
come of the

Authority!) i1l be excludable from the gross in-
recipient under section 103(2)(1) of the Internal.

Revenue Code.

sions of Tit

was formed for the purpose of providing lov ront housing and

ed June 3, 1946, and is currently under the provi- )
le 50, Chapter 19 of the Idaho Code, The Authority

related facilities in the City of Caldwell for low income
domestic farm labor,

The Aut

hority has operated the Caldwell Farm Labor Camp

to provide housing for migrant farm labor, The camp is pre-
sently in bad disrepair and has been threatened with closure by
the Public Health authorities. In order to repair the camp and
construct additional low rent housing facilities, the Authority

has applied
Farmers Home
of $403,500,

to the United States of Americaa acting through the
Administration, for z loan of $£13,550 and a grant
pursuant to Title V of the Housing Act,

To evidence the loan, the Authority will issue its revenue

bond in the

amount of $413,550 which will be payable in installments

over a period of 33 years, with interest not exceeding L percent
per annum on the unpaid principal. The principal and interest pay-

bond will be paid solely from the income and revenues

derived from the labop housing facilities omed or operated by -the
Authority and from any grants made to it for such purposes.

'
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Ir. Calvin E, Burns, Chairman
The Housing Authority of the
City of Caldwell, Idaho -2

Section 103{2){1) of the Internzl Hevenue Code of 1954 pro-
vides, in pertinent part, that gross income does not include
interest on the obligations of a State or a political subdivision
thereof. Section 1.103-1 of the Income Tax Regulations provides,
in pertinent part, that obligations issued by or on behalf of a
State or a duly organized political subdivision acting by con-
stitubed authorities empowered to issue such obligations, are the
obligations of a State or political subdivision thereof.

Based on the information submitted, we conclude that the
interest to be paid by the Authority on its bond in the amount of
$413,550 will be excludable from gross income under the provisions
of section 103(a)(1l) of the Code, provided that the invesiment of
the loan and grant procecds and any revenues of the Authority is
not contrary to the policy contained in Technical Information Re-
lease 640, enclosed herein.

Very truly yours,

Zol Db, Dyt
Chief, Individual Income Tax Branch
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U, S5 TREASURY DEPARTMERNT

- INTERNAL REVERUE SERVICE

PUBLIC INFORMATION DIVISION
! ) 202~ WORTH #-4021
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FOR RELEASE - .- C e
Thursday, August 11 1966 . - o - :
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The U. S. Internal Revenue Service today announced details of it;
policy of declining to issue rulings that the interest on certain obligations
is exempt from Federal income taxation under Section 103 of the Internal
Revenue Code of 1954,
The policy will continue in effect, pending the conclusion of a

study to determine whether such obligations should be considered obligations
of States, Territories, possessions, their political subdivisions or the
District of Columbia. The study will be directed 2t obligations issued

by these governmental units where a principal purpose is to invest the '
proceeds of the tax-exempt obligations in taxable obligations, generally
United States Government securities, bearing a higher interest yield.

The profit received by the governmental units on the difference between
.: the interest paid on the exempt obligations and the interest earned on

. the taxable obligations is in the nature of arbitrage. . The study will
+ +not affect obligations issued prior to the date of this release.
L. More specifically, this ruling policy will apply to obligations
falling within either of the following two categories:- < .

1, Where all or a substantial part of the proceeds of the "issue
‘b(other than normal contingency reserves such as debt service reserves)
are only to be invested in taxable obligations which are, in turn, to
be held as securlty for the retirement of the obligatioms of the governmental
unit. !

2, Where the proceeds of the issue are to be used to refund
outstanding obligations which are first callable more than five years
.. in the future, and in the interim, are to be invested in taxable obli-
- gations held as security for the satisfaction of either the current issue
; or the issue to be refunded. :

The following are examples of transactlons with respect to whlch
no ruling will be issued: ot

- ) !
First, a State may issue obligations and invest the entire proceeds
in United States bonds with similar maturities bearing a higher interest
yield. The United States bonds are then placed in escrow to secure pay-
ments of interest and principal on the States obllgatlons. The profit
on the interest spread accrues to the State over the _period! of time that
these obligations are outstanding.
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Second, a municipallty may 1mmed1ately realize the present value
of the arbitrage profits to be derived over the future by casting the
transaction in the following form: It may issue obligations in the amount
of $100 million, use $20 million to build schools or for some other
governmental purpose, and invest the balance, $80 million, iun United
States bonds which bear a higher interest yield.- The United States bonds
are escrowed to secure payment of interest and principal on the municipal
obligations. The interest differential is sufficiently large so that
the interest and principal received from the United States bonds are
-+ gufficient to pay the interest on the municipal obllgatlons as well as
'" to retire them at maturity. : s
Third, a municipality may issue obligations for the stated purpose
of refunding outstanding obligations first callable more than five years
>+ in the future. -During the interim before the outstanding obligations
+"+ are redeemed the proceeds of the advance refunding issue are invested
in United States bonds bearing a higher interest yield, and such bonds
rare escrowed as security for the payment of either of the issues of
municipal obligations. During that interim period, arbitrage profits
based on the 1nterest spread inure to the mun1c1pa11ty

The Service made clear that this announcement covers only obligations
falling within the two categories described above. Thus, for example,
it does not cover an issue of obligations where the proceeds are intended
to be used to construct a facility even though the proceeds are initially
placed in a trust for the security of the bond holders, and invested in
taxable obligations, pending their use to meet the construction costs as
they occur. Nor does it cover an issue of obligations merely because a |
portion of the proceeds is invested in taxable obligatioms and held
solely to meet interest payments on the obligat1ons pendmng the avall-

abillty of other revenues. : . X
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NOW . . . J-U-B ENGINEERS, Inc. Bolse, 1daho - 83702

TRANSMITTAL SHEET

Client: Mr. Roy filpson Date June 2k, 1569
County Supervisor
Farmers Hote Administration Project No,_ 4+931=R
510 Arthur
Caldwell, tdaho 83605

Deliver To__Roy_ Elpson

Client’s
Purchase Order No.

ITEM DESCRIPTION

1. 2 copies - Ravised Operating Budget « Caldwell Farm Labor Camp.

Rear Hr. Glpson:

Transmltted berewith Is the revised operating budget for the Caldwel) Farm
Labor Camp, as requested per your closing Instructlons,

J-U-3 ENGINEERS, inc,

cc: Mr. Lew Kerfoot

SHIPPED VIA cong, oF Johnsen, Underkofler & Briggs
[y 7
=T .,}'J R - -
Mail 1 By ;‘) ;:»17, [N ;‘/‘j,r Y ! , Date 624 69
f;,’r"
Received by:
Date

Please Sign, Date and Return White Copy
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. REVISED OPERATING BUDGET
©o- .- ‘CALDWELL FARM LABOR CAMP
- CALDWELL, I1DAHO
Manager's Salary ==-====s-=---ssmsmmmeme e oe— oo $ 8,000.
AUto Al lOWANCE ==== == === e e e e mm e mmem—m e 660.
Accounting =—=======- -ms s oMo —emseosos——m—— 500
Telephone and Office Supplies ---=-----------c-e—morommro e m e 700
L e Wmdé:ma "i—r.;.—l—«r»-z-ﬂ;— e et et~
Irrigation e T it L T k75
Electricity -=-=------------om e e e m e m e m e e s m o 5,000,
Fuel and Heating Supplies =—==--=====--=----------co-—-—rocmcomono—- 1,200,

. :
Maintenance Labor, Repairs, Maintenance, and Supplies -------==--~ 15,300.
Sanitary Service e 4,100,
Engineering Service ======--=--csss-ommmmm oo e e —esm s am e m e 0.

I NSUFANCe =======- - === oo oo oo memo— oo 4,216.
Uncollectible Accounts ==-===-====s---morcummer e e —wcwem — o 1,400.
Employee Retirement Funds --——-==-----------------c-eososnusocsnn- 2,500.
Other Payroll Expense ==--==---===-=-=-w-=-- mmmmmmmmmmmmmemeee—eeees 1,300.
Replaéement of Equipment ----=~-=-===--=---- L LEELEL LR R 500.
- ..Debt Retirement ---------------- it 0
N ey it e Ry — s ety —_—
Debt Service Fund —=---r-=-s-e-c-—-em—emc oo m e oo oo s 2,279. =*
Operation and Maintenance Emergency Expenditure Reserve -==---=--=--- 3,700, *
TOTAL ==r--====mm - s s m e e e e me e $51,830

ﬁ

% Applicable only during the first 10 years of the leoan or until the
principal amount in each account is 10 times the proposed budgeted
amount shown perein.
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_ L REVISED OPERATING BUDGET
.o -2 % -CALDWELL FARM LABOR CAMP
CALDWELL, 1DAHO

Manager's Salary =========r=-s-mem e mee o meoo—omo— o $ 8,000.
Auto Allowance =—--—===--==--m-m oo mmmeno oo 660.
Accounting m==r === m oo oo m s s o s s s oo mm—omm e 500.
Telephone and Office Supplies --------=---=-----sumcommumconnooo0n 700.

“*H**?ﬁﬁ*‘n*??*&ﬂh#kﬂwhﬂﬁﬂﬂaahﬂ&mnm%?ﬂfEu_#;EF*-,éﬁb»&_rﬂ B S GO Sy e
IFrigation ==—====== oo oo e e s e s s e e m e —=-= 475.
Electricity ==—--s--ssccmcmocccc e m s o mmn o mm e oo m 5,000.

Fuei and Heating Supplies =—--=-===-==---=-----—--o-coeso—msommonoe 1,200. ﬁ
Maintenance Labor, Repairs, Maintenance, and Subplies ------------ 15,300.;

- Sanitary Service --==—-=-m~----rooe— e em—mem—eecmeem—— oo k,100.
Engineering Service --=-=-===-==---------o-o---oo—coooooooono-oonms 0.
I NSUFANEE =========- == e emoe—omoeomo—soooo 4,216,
Uncollectible Accounts ——--—==---=-—c-=—cm e e moe e oomm oo m oo 1,400.
Employee Retirement Funds —==-r=-=-==-==-=--==--eoococooooooo —m—m--- 2,500.
Other Payroll Expense ==---=--=-socoscccmommoocooo o om—momom oo 1,300.
Replacement of Equipment ========--=-----=-=--e-——coeowo-oomomeooo- 500.

e e e D R e T e e
Debt Service Fund --=-=-=---------cc-orocomoo oo eo e e oo oo 2,279. *
Operation and Mainternance Emergency Expenditure Reserve -------=--- 3,700, =

TOTAL === mmm s m oo o m e e e s s o emm e $Sl=830.
* Applicable only during the first 10 years of the loan or until the .

principal amount in each account is, 10 times the proposed budgeted
amount shown herein.
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Commentary =swicemad  8/13/4] ‘

Volunteers tear down
barriers, build bridges

Last week I learned about a
volunteer project under way at
the Caldwell Housing Authority.

_Some employees from the Cald-
well Mountain Bell office joined
forces with their spouses to build
a sand-filled volleyball court, to
pour concrete for net posts and to
obtain a net and balls. It was all
because Jean Longbottom, a
Mountain Bell employee who
helps provide service to the au-
thority, recognized the lack of
recreational opportunities for the
residents.

"The Ma Bell employees were no
strangers to the needs of the area.
At Christmastime, they collected
funds and presented baskets to
some residents.

With more than 1,050 people
living in a fairly confined area
and with a large number of
youngsters, warm weather had
underscored the need for outdoor
activity. But the only playground
equipment stands behind the
fence in the Migrant Head Startf
Day Care area. And the nearest
park isn't within walking dis-
tance.

" Longbottom persuaded Moun-
tain Bell management to lend
heavy duty machinery and volun-
teer labor to dig out the volley-
ball pit.

* Idaho Sand and Gravel donated
the sand. The Treasure Valley
Telephone Pioneers, Skyline
Chapter, provided food and
drinks to fortify the workers.

Other area companies have also
donated time and materials to the
folks living at the Caldwell hous-
ing complex. During the Christ-
mas season, Albertson’s employ-
ees provided a holiday for many
families who otherwise would
have gone without.

: The Caldwell Labor Authority

2%
\ 2 g
/? .;& \\ ]
Rosie Delgadillo Reilly -

Opinion

provides much-needed housing for
seasonal farm workers and for
low-income families who live in
the area permanently. Often the
authority provides the opportuni-
ty for families to get on their feet
and to someday buy homes of
their own. )

A number of people have made
the Caldwell eomplex their home.
At its inception in 1939, the hous-
ing authority served Depression-
era victims. It housed Japanese-
American internees during World
War II. Today’s population is pre-
dominantly Hispanic agricultural
workers.

I hope additional units will
soon be approved by the federal
government to help ease the criti-
cal need for adequate low-income
housing.

In these times of rising racial
awareness — and sometimes ten-
sions — Mountain Bell and Al-
bertson’s have crossed cultural
bridges and given back to the
community. If more people were
willing to get involved to help
pull down some barriers, whether
real or perceived, perhaps stereoc-
types could be dismantied.

Roste Delgadillo Rellly [s a Nam-
pa school counselor.

-

-
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621%: MAIN STREET BOISE, IDAHO 83702 TELEPHONES: 344-0240 — 888-2321

September 12, 1969

pr Moy
:: N .

. - .i R B _}J it_
Mr. E. C. Johnson, Manager - Coh e Lty
Black Canyon Irrigation District . st T
Notus, Idaho 83656 L

- . x5 s

Dear Mr.' Johnson: ° o R

3

The Caldwell Farm Laber Camp is nearly r:eady to begin construction on -
a general site recomstruction project.’ As you are aware, we propcse’ to T
supply the Farm Labor Camp with a low pressure irrigation system and
abandon the existing ditch system. The irrigation supply line will
intersect your supply ditch on the north side of the County road, as
shown on the enclosed map. You will note that the contractor will be
required to inastall a welr, to your specifications, to ensble measurement
of flow. A 12 inch concrete headgate will also be installed at the
intake, and construction will be accomplished this winter when the canal
is dry.

We are proposing to éﬁpply about 90 minor inchee of water to the
Farm Labor Camp and a neighboring farmer to the west of the camp.

With this information, we would request a permit entitling the
Caldwell Farm Labor Camp to proceed with comstruction as proposed.

- Very truly yours,
Foo J—U—B ENGINEERS, Ine.
Mike Preston .

MPing .
cce: Lew Karfoot

!

ENGINEERING—PLLANNING—SURVEYING
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TELPHER E. WRIGHT
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# The dssoatalion Swrther
dyrees fhat Fhe /rccim'?"
gacupsed .é e D27 estcan
272 Frors el W/// be ﬂ é'r/
oliced 2xd szz‘e;heq/ Ho

Shandards cste .{/Jjec/w//
A4 e ﬂaJraf s nogel ¥
s I met dane Hh e

45&96/.2741;7 Airecs Ho 2y
e Qost o Ahe erfra
d/@m-w/ wark.

CALDWELL CHAMBER OF COMMERCE, INC,
P. O. Box 772 Caldwell, Idaho

- — JEVU S
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e 33 The' Associaga;on agreea tb pay to the ‘Housing

- _ \"'jlv." ‘l..‘ K oy ‘;_n‘h‘:.":; .
™ ..g‘,:“..? BRI R A ) Bl o :
N L 4 aq/@/w// Zleho

T MEMORANDUM OF AGRFEHEN"I‘ - ‘, E '. Lo
i ho ' ég iwc};_ I
A ‘I‘h:!.s agreenrent entered into this day of Jamrary,

194 s by and betwesen the Housing Authorilty of the City of :

' 0aldwsll, Ideho, hereafter referred to as the Housing Auth- -

ority and the Notus Fayrm Labor: Assoclation, horeafter re- =~
) rerrec’i to as the Association, for the purposs of leasing .

. to the Asscolation the .t‘ollowing apecified piacas a.nd equip- .

mantt*._‘a-). >

3

R T Ofi‘ice space in the main oi’i‘ica building of . .
* 7 the Caldwell Farm Labor C for a peériod bhex, v N
ginning on or about A rnm{’% 194? -‘-'e-ﬂcmber- =L s .t
;0,-!%@ provided, that olther partiaa to thils. sl e
agraement may cancel this lease upon 30 days ;
“ written notlee or soonor if the United States -~ e
' Goverrment should cancel the license to operate- e
.- now held by the Caldwell Chamber of Commerce, Inc‘ - L
, The Associstion agrees to pay .to the Housing Cl e
Authority the sum of sg .00 per month for this . - L.
: 6ffice space and certain speeiried furniture o SR
1ights, and haat. - “ .o = . :

" 2+ The Aaaooiation agrees to leaae from the Ho
ing Authority the bulldings referred to as the - -
‘camp kitchen and dining room for a perilod begin- - -

-
P
I

- %" .~ ning on or about April;15 IQ%E and ending on - L

.~ "or about November 30, 194 a Asasoclation
~  * agrees‘to pay § .00’ per fionth plus £90.00 per .
. month for utilities during the periocd.that this S
fb:ilding or buildings :I.s operated. 'by the Associ—- T
-'ations . -

LT B
L

T, T Authorityls ents per day per man)for.all- S %

“.i »-' row shelters needed by the Asscolation to houaa :
- . their sponsored men for a period begimning o - ° - . . '

"oy about April 15 1949;. and ending on or about ST

. . November Z0; 1949‘: These row shelters will be . e

. " reserved in Prepginct ¢ for the use of. the Associ~ :
2. - atdon and only those shelters needed by the ° oL
. “Assoclation shall be reserved in Precinut ¢ for ~. -

the:l.r \1535 : ,’.“ PN R -

- ry\ ! -
. +

We have hereunto set our handu and seals thia aﬁth day of . - .
J'anuar;y', 1948. =5 .-,

R ,gd'( MP%:&Q—/
¥itnoss i

AP SRS HO'I'UB FARIE L&‘BOR Assoczamog

- 7 birectorp
1, HOUSI G AUTI‘IORI'IT OF THE .
" CITY OF CALDWELL, IDAHO
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QATH OF COMMISSIONER OF HOUSING AUTHORITY OF
THE CITY OF CALDWELL, IDAHO

"I do solemnly swear {or affirm) that I will support the
Constitution of the United States and the Constitution of the State
of Idaho, and that I will faithfully discharge the duties_qf_the
office of Commissioner of the Housing Authority of the City of
Caldwell, Idaho, according to the best of my ability.

Commissioner

I, s Notary Public in and for the

County of Canyon and State of Idaho, hereby certify that

» t0o me personally known and by me known

to be one of the Commissioners of the Housing Authority of the

City of Caldwell, Idaho, appeared before me on the

day of s 1955, and made the above oath,

Notary Public

(Seal)

My Commission Expires




