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Board of Directers
Housing Authority of the Clty of Caldwell
Caldwell, Idaho

Gentlemen:

We have maede an examination of the books of acecounts of the Housing
Authority of the City of Caldwell and have reviewed the general proce-
dures of operations and the system of internsl control, We present
herein s summary of accounting procedureas control and a preliminary
statement of income, profit and loas for the eleven months ending
November 30, 1953. The attached statement of income is prepared for
tentative purposes only, and a finel atatement will be presented subse-
quently as a part of cur audlt report.,
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MIDDLETON, LEARNED & SMITH
CERTIFIED PUBLIC ACCOUNTANTS
2680 SONNA BUILDING
BolsE,|lpAHO

¢

GEQORGE B, MIODLETON,C.P. A CALDWELL,IDAHO
MARCELL LEARNED.C.P A, KING BUILDING
HAROLD E SMITH,C P A,

JAMES W HEFLEY,C.P A

JAY D.CAMPEHELL,C P- A

Board of Directors
Houeing Authority of the City of Caldwell
Caldwell, Ideho

Gentlemens

In connection with the examination of the books of sccounts for the
Housing Authority of the City of Caldwell, we have determined that a
shortege in cash has cgourred. Our examination covered the calendar year
of 1952 and the first eleven months of 1953, The shortage arose primarily
through receipts of monsy on rental accounts which wers nvt deposited.
The total amount of receipts received and not properly accounted for
amounted to $437.25, ell but $40,00 being in the 1953 period, We made a

detailed analysis of the year's transactions effecting cash receipts for
the first sleven months of 1953, and a summary of this analysis is herein
inciuded, We did not meke a full detailed amalysis for the 1952 trans-
actions in the same manner as for 1953, but all recelpts were traced to
the bank and to the individual ledger accounts, The analysis for 1952
was sufficient to determine the loss arising under the same means as for
1953. All receipts for both years were traced in comparison to the indi-
vidual ledger card credits, . A

: A summaryiof the transactions attributable to the rental units for
1953 is shown in Exhibit A; The purpose of this summary is to eatablish
the total emount of rental income to be accounted for and the amount of
the cash received from that source, Exhibit B presents a summary of the
total cash to be accounted for in 1953 and the emount of the cash shortege.
Exhibit C shows a break-down snalysis relating to the totsl smount of the
shortage derived along with en explanation of how the defalcation was
completed.

Although the analysis probably shows the full amount of the loss, the
possibility would exist that amounts showing a balance owed and remaining
unpaid could be in error, Without confirming these balances, it would
be impoasible to state theat payments were not made on these accounts, If
this were trus, however, no entries were made to the accounts, because
all entriaa for the 1952 and 1953 period were fully verified in our analy-
sis, From the pattern shoun in observing the methods of defalcation found,
entries were made to the accounts recording the peymelit made where those
paople'uare in continued occupency, It would seem, thefefore, that any

~

] A



Housing Authority of the City of Caldwell . -2=

such loss would bs limited to those accounts which were not in a status
of occupancy during the pesriod under review. Inasmuch that it would be
impracticable to verify these amounts by confirmation, especially to
those no longer in the area, it would appear doubtful that further
examination would produce a finding to the extent of the effort needed
to make such an analysisa,

MIM & SMITH

Cartified Public Accountants

st
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.t Caldwell Housing Au‘hhority of the City oi‘ Calduell IR
o ‘,. Statament of Cash Short and Unaccovmted for . SRS
IR A L - Novambar 30, 1953 “o L e IR
PR : T S ii:‘ f‘eg‘ R Exhibi‘b c VR
ST _— AT ol ‘u.' ..... - ‘”_”4“._ :‘ -
" Cash Unaccounted for, 1952 (See Hote' 1) . g t Uit 40 00 .~
Ty Total _Cash Unaccounted for per Exhibit B for the - ‘ e T o
- Eleven. Months Ending Hovombor 3o, 1953 (Seﬂ Hote 2) i o 221;.?.5 <
Total Gash Short and Unaccounted For (Sea Notu 3) f T o § 0 437,25
. 'H;‘" . LI '; o .“,”;_ .\._-‘,;"}"-'.fl 4,‘.,1" . * -“ Ly - o . 1.
. Note 1; - Credit was given to ths Roas- l?orro account for 540.00 which was N
“ ¥ not qvidenceﬂ by valid receipts. Gredit was spplied for $20,00 each on’ -
' two receipts mmbered #12416 and #12427. Receipt #12416 was originally BN
- Vissued to Dwight Kinney for #30.00; receipt #12427 vas originally issued
. - to Eugene Dewitt ‘for $30,00, ~Credits wers glven to the latier accounts,
7% and the smounts weré properly inciluded in the receipta, Credits given .
" to the Ross Ferro account were: riot dvidenced by thezse receipts nor any - .
other receipts for the year, | Neither wero any amounta received. dopositod‘ Jeo 7
~ for the credits given. Thus, there vas no: accountability ror tho crodits AR
given. ) :j . ;.‘. P ca ::" 5 '__. _& . '» - o L ~{
liote 2, Grqdits were givan to ‘tenant accounts, md identifiad by rccoipt
.. mmbers, but siuch receipt numbers listed, ‘as in 1952 above, were actually.- -
issued for other accounts, - Thus,. the pattarn appears similar to that . « “%
’,‘ shown in- 1952, and it appears that credite weré given with an entry of a - -
o fidtitious number as’s means for covering a cash shortage, provi.ding in . 3
-+ 'each case that cash was actuslly réceived, Following is an analysis of ' .
¢ash wnaccounted for during the eleven month period.of 1953 showlng the -* - .° ;o
_." eccounts credited without gc’iequata roceip'b a::id inoluding 2 ahortage ina
O deposit for $20.00: R T oy .-.‘1_ : . .
, N 4”_ Hmn\;,\’,_‘ _':‘4‘ T M ', L ad . T
¢ mEDIT GIVER‘PER RECEIPTS R DTON IVEN - -,
Receipt S LT PR T "‘7, oy f ‘ e
A Name ,;’:: r;&,, St mi}ht iy Name IR Amount .
12761 . ‘Ruth Howard - c ot 10,007 Vinnie Richards’ . 5,00 ..
. 128M Vinnio Richards Wt ¢ 6,91 . “Ross Ferro r - . 10,00 -
" 12850 -A, B, Drake e YAt “\‘!‘20.09* " Ross Ferro ., : ©.. | *1-2 10,00 -
. 12813 7 Ira Ekart. "¢ - .¥7 "40,00 .- Ross'Ferro Tt et T 20,00
T 12786 %' A{ B, Drake 1P 710,00 Roas Ferro -« ‘. © 10,00, -
12769 -: Pearl Wiimart - S 7t 432,50 ... Ross Ferro.. ' % ' - 20,00 %
12743 - Cy A, Pimlott . .° b0 Ross Ferro ' - 20,00
12736+ "Helen Smith | 60.00 ' . Ross Ferro *i’, ;» . 15,00
. 12723 ... Gredit Bureau '~ - 15,82 .# - Ross Ferro ~ . O . ' 20,00 .
) 12719_ L D, Bransewn, ' 7' "' x:"18,00 '_ Roks Ferro ' " .- ¢ 110,00 .\
‘~127J.5 - Jos Arellan, .- R RS 2 40.00 .-+ Ross Ferro .- - ~ 2 10,00
12702 . L, J. Redmond s EI) T ,21,08 - Ross Ferro .+ T 500 .
- 12602, . George Chariton ,~ - ‘:,j ~'L’df}.,l.'.hi]’ . Ross Ferfo - :~ o 10,00 Y
12660 ... ‘Voided . - T - Ro#e Ferroy. . #° 20,00
. 12654 h-Laslie Ford . '/ . " 31 50 \,‘, Ross Ferro.. .- EE 20,00
.12638 ° Iueillg-Jordsn *V ¥ -7 F36,00."% flos's Famﬁ,a . s 20,00
o ,,:'_f ﬁwig ‘, ki .u,?:_‘;,; ‘:#}fjﬁ_f'\'\“‘f : g ] -&'rﬁ o
: E e ) N AR T
““1 £ . MIDDLETON LEARNED & SMITH . . <. .
,1 - :‘: . . oL, n.’: _cz;:m'anzn EUELIC AS§OUNTANT8 wr o, - X -
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T «_};',:-' >~ Statenent of Cdsh Short and Unsccounted for' .- ;v: oL T
T et s R - at RGVember 30 1953 . L X L k e

St e p e e R el SRR AL

sl _,:-_f“ RO BN SN jlz:'..~"'- ".., Exhibit G (Continued) “; b

" GRED N PE! IPIS <, "5 ke ADDITIONAL cmamr GIVEK‘“'

R T R e z ” Coae e T e

G L.E.Lm LD L Heme iz i s Amount o ‘1 CName:t - r, M

71985 - E. A, Daniela " <> §..732,50 : Ross Perro . , = ' §.- 20,00 ,
12523 ‘vaay Parks = - - -3*5 Y 18.50 -3 Ross Ferro ..V % ;-a?“' u» 10,00 '
12807 - L; .Cooper “~": . N ,,“}r‘ “.,.,.31;0.00 Wa;‘.ne Fretwell . .*“.;, - 35,00 -
‘,,12687 * AJB, Drakeé™ - "-* - ' . F ' U.5,000 .- George Dufur .. s *"eu' 16425 -
12683 <. Receipt niss:l.ng, note inoluded C uwFlorence Romjue IR A 65.

A : naying ite wau tom and voided. If__.'; B T T S ..

e Total for accounts credi‘tcd without rccéip‘bs (Lol REE Al '3'?11;25'12‘
- Adds . Deposit of January 28, 1953 leass' than amount shown on c LT e \‘*

- 1 recelpts for, reoeipta 4included therein” - - -, T L 20,00

A AT A ay
Unidantii‘ied differonce betweon “t.otal of»maccountable racaipta A

: and upecifi.c itams nhownu“.“_.‘. e e.--?',,’ R AT P P - /1. I
= Tot.al Cash Short anﬂ Unaccoun‘ted for f,_._ TR Y f:,a; o $ 397,25 7
) - ;,‘ s et e a B L R T R T =

. I - N w - Vi . P L TN T T Vo =
Kote 3.~ Tho above. total is inclusiu of all itema presently lmaccotmted for. . .,;;'-'

"In addition to this, the bookkesper receiwed $37.50 from Lloyd Xing and voided.
the” duplicate receipt, . The bookkeepsr was_apprehended before any credits wers -

- me.do to -the "account in actual payrient oy in coverage. of the loss, "All receipts,
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MIDDLETON, LEARNED & SMITH
CERTIFIED PUBLIC ACCOUNTANTS
260 SOMNMA BUILDING

BoOISE, IDAHO

GEQORGE B. MIDDLETON,C P A * CALDWELL,IDAHD
MARCELL LEARNED,C.P. A, KING BUILDING
HARCLD E SMITH,C.P A .

JAMES W. HEFLEY,.C P A

JAY D.CAMPBELL,C.P. A

Board of Directors
Housing Authority of the City of Caldwell
Caldwell, Idaho ’

Gentlemen; .

We have made an exsmination of the books of accounts of the Housing
Authority of the City of Caldwell and have reviewed the general proce~
dures of operations and the system of internal control. We present
herein a summary of accounting procedures control and a preliminary
statement of income, profit and loss for the eleven months ending
November 30, 1953. The attached statement of income is prepared for
tentative purposes only, and a final statement will be presented subse-
quently as a part of our audit report,

Certified Public Accountants
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MIDDLETON, LEARNED & SMITH
CERTIFIED PUBLIC ACCOUNTANTS
260 SONNA BUILDING
BoliskE,IDAHO

GECRGE B, MIDOLETON, S P A,
MARCELL LEARNED.C P A.
HARCQLD E SMITH,C.P. A
JAMES W MEFLEY,C.P. A,

~JAY O CAMPBELL, S P A

Board of Directora
Housing Authority of the City of Galdwell
Celdwell, Idaho

Gentlemen:

|t SRR
CALOWELL,IDAHD gy *

RING BUILDING

We have made an examination of the books of accounts of the Housing

Authority of the City of Caldwell end have reviewed the general proce-
Wo prozent

dures of operations and the system of internal control,

herein a summary of accounting procedures control and a preliminary
statement of income, profit end loss for the eleven months ending
November 30, 1953. The attached statement of income is prepared for
tentative purposes onply, snd a final statement will be presented subse-

quently as a part of our audit report,

Cartified Puhlic Accountants
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MIDDLETON, LEARNED & SMITH
CERTIFIED PUBLIC ACCOUNTANTS
280 SONNA BUILDING
BoI1sSE, IDAHO

GEORGE B.MIDDLETON,C, P, A CALOWELL,IPAHO’
MARCELL LEARNED,C R A. KING BUILDING
HARCOLD E SMITH,C.P A
JAMES W. HEFLEY,C.P. A
JAY D, CAMPBELL,C.P. A,

Board of Directors
Housipg Authority of the City of Caldwell
Caldwell, Idaho

Gentlemsn;

In connection with the examination of the books of accounts for the
Housing Authority of the City of Caldwell, we have determined that e
shortage in cash has occurred, Our examination covered the calendar year
of 1952 and the first eleven months of 1953. The shortage arose primarily
through receipts of money on rental accounts which were not deposited.
The toial amount of receipts received and not properly accounted for .
amounted to $437.25, all but $40.00 being in the 1953 period. We made &
detalled analysis of the year's transactions affecting cash raceipts for
the first eleven months of 1953, and a summary of this analysis is herein
included; We did not make a full detaeiled analysis for the 1952 trans-
actions in the same manner as for 1953, but all receipts were traced to
the bank and to the individusl ledger accounts. The analysis for 1952
was sufficient to determine the loss arising under the same means as for
1953. All receipts for both years were traced in comparlson to the indi-
vidual ledger card credits.

" A summary of the tranaactions attributable to the rental unita for
1953 is shoun in Exhibit A, The purpoze of this summary is to establish
the total emount of rental income to be accounted for and the emount of
the cash received from that source, Exhibit B presents a summary of the
total cash to be accounted for in 1953 and the amount of the cash shortage.
Exbibit C shows a break-down analysis relating to the totsl amount of the
shortage derived along with an explanation of how the defalcation was
completed.

Although the analysis probably shows the full amount of the loas; the
possibility would exist that amounts showing a balance owed and remaining
unpaid could be in error, Without confirming these balances, it would
be impossible to state that payments were not made on these accounts: If
this were true, however, no entries were made to the accounts, because
all entries for the 1952 and 1953 perlod were fully verified in our analy-
8iss From the pattern shown in observing the methods of defalcation found
entries were made to the accounts recording the payment made whers those
people were in continued occupancy. It would seem, therefore, that eny

]
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Housing Authority of the City of Caldwell -2=

such loss would be limited to those accounts which were not in e status
of occupancy during the period under review. Inasmuch that it would be
impracticable to verify these amounts by confirmation, especially to
those no longer ln the area, it would appsar doubtful that further
examination would produce a finding to the extent of the effort needed

to make such an analysis,
k x
\ﬁ\I N, & SMITH

Certified Public Accountants
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